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Telling Details
By ROBERT GORE, Financial Editor

Writers are advised to avoid descriptions that read like catalogs,
and instead use a few telling details that convey to the reader
the essence of what’s being described. In the same vein, a few details

may be all that’s necessary to understand the global economy and
where it’s headed.

Detail one: the government of Portugal recently issued 12-month debt
at a negative interest rate (‘“The Mad Euro Project Just Got A Lot Mad-
der,” by Don Quijones). Detail two: the Chinese producer price index
(PPI) has fallen for 44 straight months (“The Great Fall Of China
Started At Least 4 Years Ago,” by Raiil Ilargi Meijer). Detail three: the
so-called FANG stocks—Facebook, Amazon, Netflix, and Google—
have accounted for the S&P 500’s entire 1 percent gain this year (as of
November 20). Their market capitalizations have gone up 60 percent
versus a combined increase in earnings of 13 percent. Without those
four, the S&P is down 2.5 percent (“When Wall Street Gets DeFANGed Look Out Below!” by
David Stockman).
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It is a truism of human psychology that a dollar today is worth more to us than a dollar in the future. To be induced
to give up a dollar today, we need to be paid more than a dollar in the future. That premium is interest, and the psy-
chological truism implies that it will always be at a positive rate. How then is Portugal able to borrow money and
repay less than the amount it’s borrowing twelve months hence? It’s like seeing water run uphill.

There is an economic cult that infests central banks and believes, against all evidence, that debt powers economies
and that by manipulating interest rates, economies can be manipulated. Press interest rates low enough and the econ-
omy will flourish. Businesses will borrow and invest in new productive capacity and jobs. Consumers will head to
the malls. Speculators will bid up the price of financial assets and higher balances on brokerage statements will
prompt more spending and investment.

It doesn’t work. While a lower interest rate may prompt an immediate increase in business borrowing, over time
markets adjust to the new rate and the prevailing rate of return equilibrates to that rate. The last six years have dem-
onstrated that taking central bank-administered rates to zero does not promote economic expansion, especially for
developed world economies already overly indebted and plagued by governments addicted to economic intervention
and welfare-state spending. But central bankers are like the medieval “doctors” who bled their patients to death.
Having taken rates to zero they’re prescribing more leaches: negative rates. Mario Draghi, head of the European
Central Bank, pledges to buy debt at negative yields. Speculators front run his pledge, buying an idiot’s ticket to
ruin knowing a bigger idiot will pay a higher price. And Portugal, whose dire financials would merit double-digit
interest rates in rational credit markets, gets paid to borrow.

Detail two: China joined a global debt binge after the financial crisis of 2007-2009. Debt funded booms in domestic
consumption and investment in infrastructure, factories, houses, apartments, malls, and entire cities. Debt in the US
and Europe funded their consumption of Chinese exports. China recycled the proceeds from its trade surpluses back
into the debt of its customers—vendor financing.

China’s PPI deflation started in March 2012: producer demand shifted downward relative to supply, taking prices
with it. Debt was producing diminishing returns and debt service was exacting an increasing toll on its economy.
China’s “solution” has been more leaches: more debt. (Continued on page 2).

Obama Reveals Contempt For Women
ings, which are typically held in check by the cocoon

I t is not often that a leftist liberal reveals their true feel-
of deception they are most comfortable with, so it was

By T. L. Davis

startling to hear Barack Obama denigrate women with such
openness. In a response to a question concerning the debate
as to whether the United States should allow Syrian refu-
gees into the country, Barack Obama mocked Republicans
by stating that they were afraid of widows and orphans. He
said: "Apparently they are scared of widows and orphans
coming into the United States of America..."

Of course, it is Barack Obama's deceptive nature to portray
the Syrian refugees as widows and orphans, though 76 per-
cent of the refugees are young, military-age single men,
or about 97 percent of all jihadists across the globe. But, in
his effort to portray Republicans as scared little children
themselves, he unwittingly admitted that he did not con-
sider women capable of the sort of organization
and dedication it would take to pull off an organized attack.
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To Barack Obama, women are meek, incompetent rubes.
They are defenseless and incapable of providing for their own, but are in need of government coddling, assistance
and direction. While he considers men a concern in the battle for Islamic supremacy, he sees no threat from women
at all.

This is one reason not to trust Barack Obama with the security of the nation. He is incapable, or worse, complicit in
the dangers presented by the vast majority of male, military-aged Syrian refugees, but is likewise incapable of see-
ing women as a threat. This is particularly startling since the second wave of terrorist activity in France was
thwarted by a tip to local authorities where they encountered a female suicide bomber, who detonated her bomb
during the raid.

This woman, who would not have been considered even a slight threat due to her gender by Barack Obama, deto-
nated a bomb while being investigated. In Barack Obama's America, she never would have been tracked, never
would have been questioned, never would have been suspected and had she been suspected, those insinuations
would have been disregarded because she is a useless, weak, ineffective and incompetent woman.

Thank you, Barack, for some honesty, for once.

The Right Time Will Never Come
By Paul Rosenberg

Lots of good people are frustrated with the world,
and I understand that only too well. They are, fur-
thermore, eager for the world to improve, and I respect
that a great deal.

Their problem arises, however, right on the heels of
these desires, when they ask the question, “What should
I do?” And that’s where the wheels fall off.

All the Popular Answers Are Wrong

The world is full of people who are glad to tell you what
to do. They have carefully thought out arguments as to
why their plan is the right one and why everyone else’s
is wrong. They’ll encourage you to commit to them, and
they’ll try to surround you with people who have already
chosen their plan. If you join, you’ll get lots of pats on
the back and assurances that you’re a good person.

But all those ways are wrong. They offer you fast, cheap
self-esteem. They offer you a fast track to feeling useful,
important, and wanted. And all you have to do is join
their very pleasant crowd.

Let me make this very clear: There is no blueprint for
freedom. There will be no great plan to follow. People
who say they have such a thing, while they may be well-
meaning, bright, and even respectable, are moving in the
wrong direction. (And I truly don’t mean to criticize
here; we’ve all made our mistakes.) Here’s the core of
the issue:

If we want a world that is safe for individuals, we’ll
have to create it as individuals, not as groups.

Groups beget after their own kind, and individuals beget
after their own kind.

I’'m not the first person to decide this, by the way; here’s
what Albert Schweitzer had to say on the subject many
years ago:

The unnatural way of spreading ideas must be op-
posed by the natural one, which goes from man to
man and relies solely on the truth of the thoughts
and the hearer’s receptiveness for new truth.

The Easiest Thing to Do

Following someone else’s plan is the easy way. It saves
us from responsibility. It allows us to deflect the blame,
at least a little, if later we’re found to be wrong. This
easy way, however, is a wrong way.

There’s a great line from Steven Stills’s song, “The
Southern Cross,” that goes like this:

And we never failed to fail;
it was the easiest thing to do.

It will always be the easiest thing to go downward into
servitude. That is the current condition of the world,
with its dominance-obsessed and status-worshiping iner-
tia. You can go downward quickly by handing your will
to the status quo, or you can go slowly by standing still.
But until you act, solely upon your own judgment,
you’re not going to go upward.

Are You Saying...?

Yes, I'm saying that you have to make your own deci-
sion, all alone, and that you have to raise the courage to
start acting upon it by yourself, with no leader telling
you the best choice, with no famous author guiding you,
and with no authority sanctifying the path for you.

You’ll have to choose, all by yourself. And you’ll have
to face all the fears that hold you back from stepping
out... you'll have to push past them... you’ll have to
make your own legs start walking.
(Continued on page 2).

"He that is good for making excuses is seldom good for anything else”. - Benjamin Franklin
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Chinese government statisticians dutifully count
each new factory, apartment complex, and addition to
infrastructure in their GDP tally. However, new facilities operate at a loss, apartments join hundreds of thousands
across the country standing vacant, few cars are seen on many of the brand new roads and bridges, and some of the
new cities are virtually uninhabited. China’s string of negative PPI readings offers a preview for the global econ-
omy: deflation and debt contraction.

Telling Details (Continued from page 1)

Speculation and the rise of financial asset prices are not indicators of economic vitality. Rather, speculation is the
last economic activity in which debt has produced a positive return. Negative interest rates imply that the prevailing
rate of return could go negative: borrowing money to fund investments that lose money! That prospect may seem
fanciful, but speculation is close to it, bearing a hugely disproportionate probability of loss.

Corporate managers are spending more on share repurchases—speculating on their corporation’s stock price—than
their corporations’ free cash flow. There is a self-serving element to this. A significant share of executive compen-
sation is stock options, but another consideration has been overlooked. Managers face a dearth of productive invest-
ments. Years of cheap debt have already funded most plausible capital projects. Commodities, intermediate, and
finished goods markets are glutted and prices are falling. Debt, welfare state spending, and regulation have slowed
many economies to a crawl, and put some of them in reverse. In what are managers supposed to invest? Might as
well take a flier on the stock market; the potential gain of a gamble is better than a certain loss.

Detail three: capital is being destroyed or is fleeing glutted industries with burdensome debt and negative rates of
return. Those characterizations apply to an ever-expanding swath of the overall economy, and are moving up the
production chain from raw materials to transportation services, intermediate and finished goods, and retail. It is only
a matter of time before they spread to services. The progression has been reflected in the stock market, where gains
are confined to an ever shrinking number of stocks.

Investors have crowded into Facebook, Amazon, Netflix, and Google because they are among the few companies
that continue to show increased profits; exemplars in a sector—high technology—that many investors hope is im-
mune from the forces of economics. However, on a trailing twelve months basis, their price to earnings ratio is an
unweighted average of 356.88, dragged down by Google’s “meager” 31.89 (all figures from Yahoo Finance). The
FANG companies are wonders to behold, but their S&P-supporting valuations say nothing about the economy.
They are instead an indication that, in David Stockman’s words, “[T]he gamblers are piling on the last train out of
the station.” No company, not even the FANGSs, are immune from the forces of economics; they are much better
shorts than longs here.

Negative interest rates, glutted product markets, falling prices, shrinking global trade, plunging shipping rates, fad-
ing retail activity, and the desperate, manic piling into the FANG stocks say volumes about the economy. Winter is
coming, and like the Game of Thrones version, it will be years before spring follows.
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Western NC’s Oldest & Best

Stocked Military Surplus & Gear
% Backpacks

Clyde, NC 28721 * Sleeping Bags

828-627-0361 * First Aid Kits & More!

WWW.OLDGROUCH.COM
Back Alley Arms

Gun Cleaning & Repair

Mention Ad & Get
5% Discount

on Ammo & Gun

Accessories

088 US Hwy 64 West
Murphy, NC 28906
828-835-3388

Nov 28—Cedar Valley Christmas
Craft Fair, Murphy, NC. 10 a.m. till
4 p.m. A Christmas Craft Fair featur-
ing “hand made, homegrown” crafts
to be held at the historic L&N Depot in downtown Mur-
phy. In addition to crafts, there will be food to enjoy
along with a visit from Santa.

Nov 28—Light Up Blue Ridge, Blue Ridge, GA. Mu-
sic begins at 10:30 am at the Downtown City Park.
Christmas Parade begins at noon. Music events con-
tinue throughout the afternoon and evening and end-
ing with Christmas tree lighting at 7:00 pm.

82 Main St.

Dec 4—Friday Night Christmas Concert, Blairsville,
GA, 7 pm. The North Georgia Chamber Symphony
Orchestra will perform a free Christmas Concert at the
Union County Court House, downtown Blairsville.

Dec 8—DAV Monthly Meeting, Blairsville, GA, 7 pm
— 8 pm. The Disabled American Veterans meet on the
2nd Tuesday of every month at 7pm in the Veterans
Center, 78 Old Blue Ridge Hwy. For more info please
contact Mike Ruback 954-249-2707.

Dec 10—The Well Armed Woman, Murphy, NC, 6
p-m. A women’s group dedicated to educating, equip-
ping & empowering women gun owners. Meeting at
Christian Martial Arts Center, 56 Valley River Ave.

Dec 19—Cherokee NC ARES Social Brunch, Mur-
phy, NC, 10 am. Our regularly scheduled meeting on
the 3rd Saturday each month. This is an opportunity
for a social gathering and it will not involve any formal
presentations or training. All those interested in ama-
teur radio or just a good meal and fellowship are in-
vited to attend. XYLs welcome! Meeting at Main Street
USA, Hiwassee St.

caddgraphics.m :
43 Tennessee St., Murphy, NC
828-835-4777
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I AM 2
YEARE OLD
OEPHAM,
AL-LLAH BE
FPRAISED-

SO TELL ME
ABOUT
YOURSELF
LITTLE &UY---

"A word fitly spoken is like apples of gold in settings of silver.”
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The Right Time Will Never Come
(Continued from page 1)

That, my friends, is the price of progress... and we each

have to pay it, or not pay it, alone.
We Should Act Without a Plan?

Emphatically yes. The central issue here is not follow-
ing a plan, but dragging ourselves out of stasis and tak-
ing some kind of initiative.

Unless you’re making some kind of wild, violent
choice, almost any choice you make is a good one. Your
central necessity is to unfreeze yourself and start mov-
ing. Once you’re in motion, it’s easy to correct your
course. But if you never move, you’ll just keep sliding
down the majority’s path, regardless of how much you
complain.

In our time, most of the good people in the world re-
main motionless. We complain about our local fief-
dom’s abuses, of course, but that’s about all. That’s the
seduction of “democracy,” you see: It magically turns
complaints into progress.

Except that the magic of democracy never really shows
up. Still, it’s the easiest thing to do. And so we complain
and we wait, but we do not act.

But again: There’s never going to be a perfect plan and
there’s never going to be a right time. If you wait for
them, you’ll wait forever.

So, pick a spot and start. You probably already have
choices in mind: Bitcoin, home school, 3D printing,
intentional communities, temporary autonomous zones,
agorism, becoming a perpetual traveler, or something
else. Get moving. Your central necessity is to face the
fear and to act anyway.

And if you’d like to know my favorite choice, here it
is: Sit at a bus stop and talk to people. You can do that
at almost any time and any place.

Who Happens to Whom?
In other words, “Who acts, and who is acted upon?”

As an old coworker of mine used to say, “He who hesi-
tates is lost.” If you wait, you’ll be acted upon. And then
you’ll have to re-form your plan, and you’ll hesitate
again. And then you’ll be acted upon again... over and
over, until you’re too old to do much of anything.

The ‘right time’ never comes. Either we let the world
happen to us, or we transcend our fears and we happen
to the world.

So, I propose a simple motto for people who actually
give a damn:

The world doesn’t happen to us. We happen to the
world.
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www.carolinareadiness.com

* Bulk & Freeze Dried Food * Knives & Tactical Gear

* Berkey Water Purifiers * Quick Clot

* First Aid Kits * Lodge Cookware

* Canning Supplies » Aladdin Oil Lamps
* Non-electric Items * Grain Mills

* Camping Supplies * Sun Ovens

CAROLINA READINESS SUPPLY
“By failing to prepare, you are preparing to fail.”

Benjamin Franklin
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+ Complete Design Services

+ Landscaping Including Planting, Irrigation, Lighting
# Gazebos, Arbors, Pavilions & Decks

678-719-013'

www.stevemontgomeryandcompany.com
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